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Article 
No. 

Unified Professional 
Labiality Insurance Policy 

for Inspection Bodies of the 
Saudi Building Code 

First Introduction: 

 This Policy shall specify the 
minimum limits of professional 
labiality for Saudi Building 
Code  Inspection bodies in 
accordance with the terms, 
conditions and exclusions 
provided herein or attached  
hereto. In consideration of the 
Insured having paid the 
premium to the Company, the 
Company agrees to provide 
insurance coverage subject to 
the terms, conditions and 
exclusions of this Policy, and 
shall provide coverage up to 
the amounts and limits stated 
in this Policy, or as amended 
by Endorsement. 
The Company and the Insured 
shall not be entitled to agree on 
liability limits lower than those 
set herein. However, the 
Company and the Insured may 
agree on additional coverage 
not specified herein. 

Second Definitions 

 The following words and 
phrases, wherever they occur 
herein, shall  have the 
meanings assigned thereto,  
unless the context requires  
otherwise . 

The Company: The licensed 
Insurance Company that 
practices insurance 
businesses in accordance with 
The Cooperative Insurance 
Companies Control Law. 
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Policy: Unified Professional 
Labiality Insurance Policy for 
Inspection Bodies of he Saudi 
Building Code. 

The Insured:Saudi Building 
Code Inspector who has 
concluded the Insurance 
Policy and whose name is 
stated in the Policy Schedule 

The Code: Saudi Building 
Code is a set of terms, 
requirements and subsequent 
implementing regulations and 
annexes related to building and 
construction to ensure public 
health and safety in 
accordance with the Saudi 
Building Code. 

Inspection:  Inspection of 
product, procedure  or 
construction and identification 
of compliance with the Code’s 
requirements or general 
requirements based on 
professional  judgment 
specified in technical 
regulation  or  standard 
specification  according  to the 
Code. 

Inspection Body  :  A legal 
entity accepted &  authorized 
by Saudi Standards, 
Metrology, and  Quality 
Organization to carry out  the  
inspection of building 
according to the Code.  

Inspection field :Type or 
types specified for inspection 
which can be done by an 
Inspection Body in accordance 
with the Code.  
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Professional Failure: 
Negligent act, omission or error 
in performance of Inspection 
works. 

Premium: Amount paid by the 
Insured to the Company in 
exchange for the Company’s 
acceptance to indemnify upon 
occurrence of damage or 
covered loss under this Policy. 

Claim: A claim of indemnity for 
damages or losses covered by 
this Policy. 

Indemnity: The amount to be 
paid by the Company based on 
a verdict against the Insured 
due to negligent act, error or 
omission including Defense 
Costs. 

Others: Any natural person or 
a juristic entity other than the 
Insured or any entity related to 
the Insured. 

Defense Costs: All costs, 
fees, and expenses incurred in 
defending the Insured or for the 
purpose of settling any Claim 
within the limits of coverage 
stated in the Policy Schedule. 

Administration fees: The 
amount charged towards the 
administrative cost for the 
issuance of the Policy. 

Retroactive date: The 
inception date of Retroactive 
Insurance. 
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Compulsory Retroactive 
Insurance:  Compulsory 
Coverage for a period  prior to 
the  inception date of the Policy 

Extended Reporting Period: 
The benefit, which provides the 
Insured with an extended 
period to report any Claims 
occurring during the Policy 
period, which start from the 
expiry date of the Policy  or the 
date of cancellation till the end 
of the agreed Extended 
Reporting Period. 

Material Fact: The information 
that is requested by the 
Company from the insurance 
applicant during the conclusion 
of the Policy that may affect the 
Company’s decision in 
accepting the insurance or 
accepting the insurance with 
different   conditions. 

Deductible: The amount of 
loss borne by the Insured and 
which is stated in the Policy 
Schedule. 

Policy Schedule: The 
schedule annexed to the Policy 
containing information about 
the Insured and which is 
considered an integral part of 
the Policy. 

Limit of Insurance Coverage: 
Maximum amount that the 
Company is responsible for in 
respect of all claims which is 
stated in the Policy Schedule 
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Third Insurance Coverage 

 First: The insurance coverage 
period starts  in accordance 
with the Policy terms and 
conditions as follows: 
1. In case the Policy is being 

issued and renewed by the 

same Company without 

interruption in Insurance 

Coverage: 

The Company must provide 
Retroactive Insurance  
starting from the inception 
date of the coverage under 
the first Policy issued by the 
Company till the expiry date 
of the last Policy issued by 
the Company. 

 
 

2. In case the Policy is being 

issued by a new Company 

without interruption in 

Insurance Coverage: 
 

A. In case if there are 

previous insurance 

coverages for a period less 

than three years: 

 
The Company must provide 
Retroactive Insurance starting 
from the inception date of the 
first coverage issued by the  
previous  Company /companies 
provided that there is no known 
professional failure at the time 
of concluding the insurance 
contract 

 
B. In case if there are 

previous insurance 

coverages for a period 

exceeding three years: 

 

 

 

 



7 

 

 

The Company must provide 

Retroactive Insurance for a 

minimum of three years prior 

to the inception date of the 

current insurance coverage 

provided that there is no 

known professional failure at 

the time of concluding the 

insurance contract. 

 

 

Second: This Policy covers, 

as specified herein,  the 

following: 

Indemnity for all amounts for 
which the Insured is legally 
liable to pay to others, due to  
any Professional Failure 
committed while providing 
Inspection works    within 
Kingdom of Saudi Arabia and 
based on a final verdict issued 
by judicial competent body. 
The Indemnity shall include the 
following: 
A. Indemnity for Material 

damage, bodily injury to or 

death of others. 

B. Defense Costs. 

The Indemnity in (A) , (B) shall 
not exceed the Insurance 
Coverage Limit stated in the 
Policy Schedule. 
 

Third: Limit of Insurance 
Coverage: 
The Company and Insured 
may agree on the maximum 
limit of insurance coverage 
provided that it should not be 
less than the limit stated in the 
Policy Schedule. 
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Fourth The Exclusion 

 The Policy does not cover the 
following:-   
1. Any Professional Failure in 

connection with  Inspection 
Works going beyond the 
scope of professional 
services stated in the policy 
schedule. 
 

2. Any Financial loss not 
resulting from any  material 
damage. 
 

3. Any Claim resulting from a 
failure by the Insured or any 
other party acting for the 
Insured to make an 
accurate prior assessment 
of the cost and/or duration 
of performing their 
Professional Service. 

 
4. Any contractual or 

agreement obligation give 
rise to accept, pay, or settle 
any claim without written 
consent of the Company. 
 
 

5. Any claim arising- directly or 
indirectly- out of a delay in 
the performance, or non-
completion of Inspection 
works stated in the Policy 
Schedule.  

 
 

6. Any act in violation of any 
Saudi laws or regulations, 
any fines, penalties, 
punitive or exemplary 
damages. 

 
7. Any Claim made against the 

Insured for work carried out 
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by the Insured in the name 
of any other companies, 
firm(s) or other associations 
of which the Insured forms 
part unless the Company’s 
agreement has been first 
obtained.  
 

8. Any claim arising from, 
based upon, attributable to  
or as a consequence of, 
whether directly or 
indirectly: 

 
A. Ionizing radiation or 

contamination by 
radioactivity or from any 
nuclear fuel or from any 
nuclear waste from the 
combustion of nuclear 
fuel. 

 
B. Radioactive, toxic, 

explosive or other 
hazardous properties of 
any explosive nuclear 
assembly or nuclear 
component thereof. 

 

 
9. Any claim arising out of, 

based upon, attributable to, 
as a consequence of or in 
any way involving war 
(whether declared or not), 
civil war, acts of terrorism, 
sabotage, force of arms, 
armed international action, 
civil disorder or terrorist 
actions 
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Fifth Extended Reporting Period 

 1. The Company must offer 
the Insured the benefit of 
Extended Reporting Period 
and explain its importance 
specially in the following 
cases:- 
A. Discontinuity or 

suspension of the 
insured from providing 
inspection works. 
 

B. Expiry or termination of 
the Insured ‘s license 

 
C. Cancellation of the 

policy. 
 

2. In case the Extended 
Reporting Period has been 
added and the Insured 
concludes a new policy with 
other Company, the 
Company which issued the 
policy including Extended 
Reporting Period shall be 
responsible for the 
Indemnity provided that the 
Professional Failure 
occurred within the policy 
period of the Company 
which issued the policy with 
the benefit. 

 

 

 

 

 

 

Sixth 
Notification and Claim 

Settlement 

 First:  Notification  
1. In case of any accident or 

circumstance that may give 
rise to an admissible Claim, 
the Insured must notify the 
Company as soon as 
possible, provided that the 
notification shall be during 
the Policy period or based 
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on the provisions of the 
Extended Reporting Period 
stated in this Policy and the 
Policy Schedule. 

2. The Insured shall notify the 
Company –from the date of 
knowledge of any of the 
circumstances below:  

 
A. The receipt of notice of an 

intention to hold the 
Insured responsible for 
Professional Failure. 

 
B. Any conduct or 

circumstance which is 
likely to give rise to a 
Claim for Professional 
Failure being made 
against the Insured.  

C. Every Claim, summons, or 
warrant. 

D. Any change in material 
fact  that was presented to 
the Company. 

 
Second: Claim Settlement 

 
1- Defense Cost: 
A. The Company has the right 

to defend and to appoint a 
lawyer for the Insured in any 
lawsuit arising out of any 
Professional Failure 
covered by the Policy. The 
Insured may also appoint a 
lawyer after agreeing with 
the Company, in which case  
the Company shall bear the 
Defense Costs paid by the 
Insured. 
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B. The Company may sue in 
the name of the Insured or 
for its own benefit to Claim 
any Indemnity raising from 
the Policy. 

 
 
 
 
C. The Company shall have 

the right to conduct any 
negotiations or proceedings 
on the settlement of any 
Claim subject to the 
consent of the Insured who 
has the right to refuse any 
settlement recommended 
by the Company or its legal 
representatives and elects 
to continue any legal 
procedures, However, in 
such a case, the liability of 
the Company shall not 
exceed the sum of the 
settlement proposed, in 
addition to the Defense 
Costs or other costs agreed 
with the Company till the 
date of the Insured’s 
objection on the settlement, 
subject to the limit of 
insurance coverage stated 
in the Policy Schedule. 

 
D. The Insured shall assist and 

cooperate in the defense of 
any Claim. 

 
 
E. The Company shall not be 

obligated to participate in or 
cover the cost of any legal 
proceedings after the limit 
of insurance coverage 
stated in the Policy 
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Schedule has been 
exhausted. 

 
 
 
Third: Series of Claims  
If a series of Claims arising 
from one Professional Failure 
has been submitted, it shall be 
considered as one Claim, and 
the Deductible shall be applied 
once only. 
 

Seventh Cancelation 

 First: Neither the Insurer nor 
the Insured has the right to 
cancel this Policy during the 
Period of Insurance, except in 
the following circumstances: 
1. Discontinuity or suspension 

of the Insured from 
providing inspection works. 

2. Expiry or termination of the 
Insured ‘s license 

3. Submission of an 
alternative insurance policy 
that covers the remaining 
period of the policy to be 
cancelled. 

 
Second: In the event of 
cancelation, the Company 
shall refund the Insured the 
due amount payable for the 
uncovered period by licensed 
electronic payment methods, 
within three working days from 
the date on which the 
Company becomes aware of 
the occurrence of any of the 
cases mentioned above. The 
due amount payable to the 
Insured for the uncovered 
period is calculated by 
subtracting the elapsed days 
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from the total Policy term (in 
days) and then dividing the 
result by the total Policy term. 
The result is then multiplied by 
the insurance Premium less 
Administrative Fees and the 
cost of Extended Reporting 
Period benefit to determine the 
return Premium: 
 
(365− elapsed days) /365 × 
insurance Premium}  - 
administrative fees  - the cost of 
Extended Reporting Period 
benefit (if any) = Premium 
refund 
 
 

 
 
Third: The Company is 
exempted from its obligation to 
pay the due amount in the case 
that there is a Claim related to 
the Policy to be cancelled with 
a value exceeding the amount 
to be refunded as per the 
calculation formula mentioned 
above. 

Eighth General Conditions 

 First: The Insured 
obligations:  
1. Maintain accurate 

descriptive records of all 
Inspection works relating 
to a Professional Failure, 
which shall be available for 
inspection and use by the 
Company or their duly 
appointed representatives 
in so far as they pertain to 
any Claim hereunder. 

2. Provide the Company or 
their duly appointed 
representative such 
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information, assistance, 
signed statements or 
depositions as the 
Company may require 
within the scope of this 
Policy. 

3. Not to claim responsibility 
with the intention of 
harming the Company, 
pay, undertake, or propose 
to pay any amount to any 
party affected due to the 
Professional Failure 
without obtaining an 
approval from the 
Company. 

 

Second: Fraud  
The Insured must provide and 
declare a correct statement.  
The rights and benefits arising 
from this Policy shall be 
forfeited if the Claim involves 
proven fraud or it was 
submitted or used false 
statements, or if the Insured or 
his representative used 
fraudulent approaches or 
methods to gain benefit from 
this Policy, or if the liability or 
damage results from a 
deliberate act by, or collusion 
with, the Insured. 

 

Third:  Judicial Jurisdiction 
and Caverning Law 
The Policy and any dispute that 
arises concerning this Policy 
shall be subject to the laws and 
regulations in force in the 
Kingdom of Saudi Arabia and 
disputes shall be settled by the 
Committees for Resolution of 
Insurance Disputes and 

Violations. 
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Policy Schedule of Unified Professional labiality insurance for Inspection bodies of the Saudi 
Building Code 

Policy issuance date Policy Number 

Insured 

National Address of the 
insured 

The Scope of insured's 
profession 

Limit of Liability 
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Period of Insurance 
 

Geographical Territory 

Annual Turnover 

Annual Professional fees  

Deductible 

Premium 

For and on behalf of the Insurance company 

Date 

Signature 

Company Seal 

*It is possible for the Company and the Insured to agree to insure all professional services provided by the Insured, 

instead of restricting it to the inspection work only specified under the policy.  


